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The TAMAC Qilin - China Champions fund sets out to achieve 60%
long term capital growth by investing in Chinese companies that 50%
are positioned to become leaders in their fields, either within the 40%
Chinese market or globally. Qilin Capital provides the basis for 30%
company selection, using business research managed by two 20%
former McKinsey Directors with over 15 years experience in 10%
China and invaluable local market knowledge to seek out
0%
potential champions. TAMAC actively manages the equity -10%
portfolio to maximise its value by selecting only the companies -20%
with the most favourable investment fundamentals, and to -30%
shield investors from the levels of volatility that are typical of
Chinese markets.
Fund Positioning

Fund information

Top 10 Companies Weight
Hengrui Medi ci ne

4.2%

Al i ba ba

3.6%

Luxs ha re Preci s i on

3.4%

New Ori enta l Edu.

3.3%

Ifl ytek

3.3%

Pi ng An Ins ura nce

3.3%

Tencent

3.2%

Ha n's Las er

3.2%

Hi kvi s i on

3.1%

Ta l Educa ti on

3.1%

Fund name: TAMAC Qilin - China
Champions

Chinese Equity by Listing

Fund AUM: €55m
ISIN: LU1242506332

China

49%

Currency: EUR

US

Authorised for distribution: AUT, CHE,
DEU, LUX (UCITS Fund)

31%

Management fee: Effective 1.75% p.a.

Hong Kong

Performance fee: 15% of the
performance above the hurdle rate

20%

Subscriptions: Daily, T+3 Settlement
(cut-off time 15.00 CET)

Industry allocation of selected champions (GICS sectors)

Fund Manager: TAMAC (Thomé Asset
Management & Asset Controlling)

27%
20%
12%

9%

16%

15%

Auditor: KPMG, Luxembourg

Financials

Fund Performance
(A-Class)
TAMAC Qilin - China
Champions
All China Index¹ (in
EUR)
1All

Management Company: UniversalInvestment-Luxembourg S.A.
Global Custodian: State Street Bank
Luxembourg S.C.A.

1%
Consumer
Staples

Fund launch date: 18/12/2015

Industrials

Comms.
Services

Health Care

IT

Consumer
Disc.

1 Month
Performance

3 Month
Performance

Year to Date
Performance

Since Inception
Performance

-0.70%

18.58%

29.33%

25.27%

1.27%

17.35%

29.04%

7.06%

TAMAC is a
trading name of
Thomé
Asset
Management &
Asset
Controlling,
which
is
authorised and
regulated by the
Financial
Conduct
Authority

China Index captures large and mid cap representation across all China securities listed in China and Hong Kong as well as in the US. The index includes
A-Shares, H-Shares and US listed China securities (N-Shares). It is free float weighted with 60% A-Shares, 30% H-Shares, and 10% N-Shares.
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Manager Comment
Year to date Chinese equities have been the standout performer among global indices, while mainland
China listed shares (A-Shares) have experienced the best performance across the listed Chinese
universe. There has been a shift to a more positive sentiment on China and both local and foreign
buyers have continued to look for valuation opportunities following 2018’s negative overshoot in share
prices. Much of the renewed investor confidence is related to the perception that some form of
US/China trade deal will be agreed, with the result being a positive outcome for both nations (see next
page for note on May’s developments so far). Our optimism however is driven more by the underlying
corporate performance of our portfolio companies and their individual outlooks, and with another
earnings season upon us, we are pleased with the positive progress so far. Our near term outlook in
2019 has been improved, as we are again positively surprised by economic data released from China;
from retail sales (better than expected 8.7% YoY growth) to industrial production growth (better than
expected 8.5% YoY), but in the long run the earnings and profitability growth of our companies is a
more important factor. Macro headwinds relating to trade, or near term tailwinds driven by government
stimulus, may fade over time but good business development, with many of our portfolio companies in
industries with long term structural growth and continuing to take market share, will continue and
ultimately reward the patient investor.
Despite an improving backdrop the 33% (USD) rally in A-Shares over such a short space of time had left
many of our companies looking overstretched from a share price perspective. Although valuations still
remain fair, we took the opportunity in April to rotate exposure, significantly reducing A-Share exposure
from 58% to 49% as of the end of the month. A-Shares are generally more reactive compared to Hong
Kong listed (H-Shares) or US listed (N-Shares) Chinese peers and therefore can overshoot much quicker
vs. their fair value. Although we maintain a bullish view to the end of the year, if there is a near term
market pause then mainland markets appear more vulnerable. There were no outright A-Share position
sales, instead we reduced exposure by cutting position sizes in some of our “hotter” stocks. While
reducing our A-Share exposure we increased H & N-Shares, buying companies from our universe where
price recovery has lagged the underlying business performance this year. We have added positions in
Meituan Dianping (market leading online food delivery and life services platform in China. HK listed),
LexinFintech (top online consumer financing company with a strategic focus on young educated Chinese
and leading asset quality. US listed) and China Literature (largest online literature marketplace in China
with over 200m monthly active users. HK listed).
In a reverse of last month, Financials were
our strongest performing sector in April
while Information Technology was the
largest
underperformer.
Consumer
Discretionary and Communication Services
were the next best performing sectors in
the portfolio.

Top 5 April Contributors
Company

GICS Sector

Attribution

Ping An

Financial

0.96%

Noah Holding

Financial

0.64%

China International Travel

Consumer Discretionary

0.54%

Tencent

Communication Services

0.53%

Weibo

Communication Service

0.49%

TAMAC is a trading name of Thomé Asset Management & Asset Controlling, which is authorised and regulated by the Financial Conduct Authority
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Manager Comment
A note on May so far – On Sunday US President Donald Trump tweeted that he would raise US tariffs on
$200bn of Chinese goods from 10% to 25% as of 10th May. He also threatened the potential to add
additional tariffs on all Chinese exports to the US, citing the slow speed of current trade negotiations.
This was a surprise given the increasingly positive messages from US officials regarding trade deal
progress, however it must be kept in mind that as quickly as these presidential decrees are made, they
can be unmade. Although we expect President Trump to keep to his word this Friday, the situation could
change or be markedly improved in short order. Given the detail of the negotiations and the progress
made so far, with many key aspects seemingly resolved, we would not be surprised to see another late
twist in the trade deal story.
China responded to the news by saying that its trade delegation is still preparing for talks this week, and
that China still hopes the two countries can work together to reach a mutually beneficial agreement.
We will wait to see if this is a Trump negotiating tactic or a prelude to significant escalation in a trade
war. At this stage, we think it unlikely China will retaliate directly, although China's response will likely
change if the US puts 25% additional tariffs on all Chinese exports.
A 25% additional tariff on all Chinese exports to the US could lead to an estimated 1.5-2.0% negative
impact on China’s GDP growth, while if the US only increases tariffs on the planned $200bn (without
new tariffs on the rest of Chinese exports), the negative impact on China’s GDP growth would be closer
to 0.3-0.5%. Markets have reacted negatively so far and as of the 6th the MSCI All China is down 4.4%
(USD) while mainland A-Shares are down 6.3% (USD). Our reduced A-Share exposure has helped
mitigate some of the impact on the portfolio, where our performance has been inline with the All China
benchmark.
Our philosophy is not to invest on the back of tweets or trade deals but on the underlying fundamentals
of a business. A re-escalation of the trade war would certainly be a negative factor for economic output
but our view remains unchanged; regardless of where current Chinese economic growth comes in, 5%,
8% or at its current 6.4%, the trajectory remains the same.

Rowan Francis
April 2019
TAMAC is a trading name of Thomé Asset Management & Asset Controlling, which is authorised and regulated by the Financial Conduct Authority

Risk Adjusted Return

Portfolio Sharpe Ratio

TAMAC Qilin - China
Champions Portfolio

All China Index¹

S&P 500

DAX

-0.04

-0.18

0.74

-0.05

1 Year
Monthly Performance

Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

2015

Dec

YTD

YTD Over/Under
Performance vs.
Benchmark

-1.02% -1.02%

-0.24%

2016 -5.10% -3.96% 4.33% -0.81% 1.55% -3.12% 3.40% 6.80% 0.26% -0.16% 1.77% -4.76% -0.58%

8.96%

2017

4.24% 5.80% 3.13% 1.18% 3.02% 4.05% 3.21% 2.40% 5.11%

47.93%

30.94%

2018

0.53% 1.22% -2.37% -4.20% 8.42% -6.04% -7.61% -6.17% -4.10% -11.07% 3.57% -10.37% -33.47%

-10.47%

2019

9.06% 11.80% 6.81% -0.70%

4.22%

0.31%

3.26%

29.33%

0.29%

Disclaimer
This fact sheet is produced by TAMAC and is for marketing purposes only. This is not a recommendation to buy the fund.
The information is based on the last day of the month. For detailed information about TAMAC Qilin - China Champions please refer to the prospectus and
the key investor information document (the ‘KIID(s)’).
The performance-related fee is based on the previous financial year.
The key Fund indicators are established based on daily data. For funds with historic data of less than one year, no key indicators are provided.
Past performance is not a reliable indicator of future performance.
The performance calculation is based on the BVI method (not including issuing surcharges). As an example, for an investment amount of EUR 1,000.00 over
an investment period of five years with a 5 percent issuing surcharge, an issuing surcharge of EUR 50.00 and additional individual securities account fees
would be deducted from the investment result in the first year. In subsequent years, additional securities account fees would also be deducted from the
investment result when applicable.
The BVI method is a time-weighted return method calculating the performance based on NAVs under the assumption of distributions reinvested. The BVI
fund category is based on the precise categorisation methods employed by the German Investment Funds Association (BVI).
The cash positions contain bank accounts, fixed-term deposits, time deposits, dividend claims as well as other claims and liabilities.
This information is for information purposes only and does not constitute an offer to buy or sell Fund units. The KIIDs, the prospectus and the most recent
annual and semi-annual reports are the only binding basis for the purchase of shares and investment decisions should be based solely on those
documents. The latest version of the prospectus, the KIID(s), the annual and semi-annual reports can be obtained free of charge at the registered office of
Universal-Investment –Luxembourg S.A. or at www.universal-investment.com.
TAMAC provides no guarantee for the information provided herein. We reserve the right to amend this information.
Investors should read the KIIDs, the prospectus and the last annual and semi-annual reports and they should contact a professional adviser for
personalized advice before deciding on any investment.
Nothing in this document constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or
appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. TAMAC does not advise on the tax
consequences of investments and you are advised to contact a tax adviser should you have any questions in this regard.
Risk notice: The Fund is subject to increased volatility as a result of its composition/the techniques used by Fund management; therefore, unit prices may
increase or decrease significantly within short periods of time.
Additional Information for Investors in Switzerland
TAMAC Qilin (the “Fund”) has not been approved for distribution to non-qualified investors by the Swiss Financial
Market Supervisory Authority FINMA. Accordingly, its shares may only be offered and this document may only be
made available in or from Switzerland to qualified investors as defined in the Swiss Collective Investment Schemes Act.
The Swiss representative of the Fund is 1741 Fund Solutions Ltd., Burggraben 16, 9000 St. Gallen, Switzerland. The
Swiss paying agent of the Fund is Notenstein La Roche Private Bank Ltd, Bohl 17, 9004 St. Gallen, Switzerland. In
respect of the shares distributed in and from Switzerland, the place of performance and jurisdiction is the registered
office of the Swiss representative.
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